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  Supervisor Michael D. Antonovich 

 
FROM: J. Tyler McCauley 
  Auditor-Controller   
   
SUBJECT:  DEPARTMENT OF HEALTH SERVICES HIV/AIDS RESIDENTIAL CARE 

AND SUBSTANCE ABUSE TREATMENT SERVICES RATE STUDY 
 

The Department of Health Services’ Office of AIDS Programs and Policy (OAPP) 
contracts for residential and substance abuse treatment services for persons living with 
HIV/AIDS.  OAPP was concerned that, because the current contract reimbursement 
rates have been in effect since 1997, they may not reflect the current cost of providing 
the services based on changes in client needs and treatment methodologies.   
 
At the request of OAPP, we engaged Mercer Government Human Services Consulting 
under our Master Agreement to perform an independent review of the reimbursement 
rates and develop any related recommendations to improve the contracting process. 
 
Attached is a copy of Mercer’s report.  OAPP is currently soliciting bids for residential 
and substance abuse treatment services.  OAPP will use the reimbursement rates and 
recommendations contained in Mercer's report as part of the solicitation and contracting 
process. 
 
Please call if you have any questions, or your staff may call Jim Schneiderman at (626) 
293-1103. 
 
JTM:JS 
Attachments 
 
c: David E. Janssen, Chief Administrative Officer 
 Department of Health Services 
   Thomas L. Garthwaite, M.D., Director and Chief Medical Officer 
   Charles L. Henry, Director, Office of AIDS Programs and Policy 
 Craig Vincent-Jones, Executive Director, Los Angles County Commission on HIV Heath Services 

Public Information Office 












































































































































































































































































































































































































































